196   THE STANDARD OF VALUE    CH.
*
ing forward the Indian  Budget for the   year 1891-2, I made the following remarks :             *
" The recent action of the United States has, no doubt, to some extent, raised the price of silver and caused a rise in the rate of Exchange, but what India requires is not a high rate of Exchange rather than a low rate, but some system under which fluctuations in Exchange shall be neither great nor frequent, and shall oscillate round a fixed point. In this respect, we have, so far, lost rather than gained.
"It is held by some that a low rate of exchange, or at any rate a falling rate, stimulates exports from India, and is beneficial to the country, and, for proof of the correctness of their opinions, they point to the course of trade as it ebbs and flows daily before our eyes. With all deference to my friends who hold this opinion, I believe that it is one of the greatest delusions that ever gained possession of the human mind. .... Trade between different countries is essentially a barter of goods for goods, and its extent and nature are determined, in the long run, not by the Standard of Value in use in either country, but by the comparative cost of production of commodities in these countries. , . . The truth is that the apparent stimulus to, or apparent check on, exports which accompanies a fall, or a rise, in Exchange is followed in each case by a reaction of precisely equivalent magnitude,